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Introduction

The Arizona Corporation Commission ("Commission") issued Decision No. 73287 on
August 10, 2012. In that Decision, the Commission ordered that a Notice of Proposed
Rulemaking including proposed cooperative utility rate case rules be filed with the Office of the
Secretary of State for publication. The Notice of Proposed Rulemaking was published in the
Arizona Administrative Register on September 7, 2012.

Decision No. 73287 requested that interested parties provide comments concerning the
Notice of Proposed Rulemaking by filing written comments with the Commission's Docket
Control by October 9, 2012.

Decision No. 73287 also ordered the Utilities Division to file with the Commission's
Docket Control on or before October 15, 2012, a document including (1) a summary of any
initial written comments filed by interested persons between the effective date of that Decision
(August 10, 2012) and October 9, 2012, and (2) the Utilities Division's responses to those
comments.

Comments were received from nine consumers; Grand Canyon State Electric Cooperative
Association, Inc. filing on behalf of the Cooperatives;' and Arizona's G&T Cooperatives.

SUMMARY OF WRITTEN COMMENTS MADE REGARDING THE
PROPOSED RULES AND STAFF'S RESPONSE TO THEM

Three consumers from Bullhead City expressed support for the proposed rules, with one
of the consumers specifically mentioning the expedited rate-making process to reduce expenses
and the rule provisions for member input and interaction. A member of Navopache Electric
Cooperative also expressed support for the proposed rules because the rules could result in
savings of time and expense to file a rate case.

A consumer from Pinetop Lakes expressed opposition to the proposed rules because the
rules would speed up rate increases. Four members of Mohave Electric Cooperative also object
to the proposed rulemaking, one of them specifically stating that six months is not enough time
for the members to research, organize and voice opinions.

The Cooperatives support the proposed rulemaking because they estimate that the rules
would save between 50 and 80 percent of the cost of the current rate case process and improve
the financial condition of the Cooperatives as rate increases would be received sooner. The

Arizona Electric Power Cooperative, Inc.; Southwest Transmission Cooperative, Inc.; Duncan Valley Electric
Cooperative, Inc.; Graham County Electric Cooperative, Inc.; Graham County Utilities; Mohave Electric
Cooperative, Inc.; Navopache Electric Cooperative, Inc.; Trico Electric Cooperative, Inc.; Sulphur Springs
Valley Electric Cooperative, Inc.; Columbus Electric Cooperative; Dixie Escalante Rural Electric Association,
Inc.; and Garkane Energy Cooperative, Inc.

Arizona Electric Power Cooperative, Inc. and Southwest Transmission Cooperative, Inc.
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Cooperatives state that the rights of their members/customers would not change under the
proposed rules. Members/customers would continue to receive notice regarding a proposed
change in their rates, have the right to object to the proposed change, have the right to request
intervention in the case, and the right to request a hearing before the Commission.

Arizona's G&T Cooperatives also support the proposed rules and state that the objective
of the streamlined approach for review of cooperative rate cases is for "an efficient and
meaningful process for Staff and Commission review of, and timely action on, cooperative
financial information, coupled with effective notice and input opportunities for interested
parties.”

Staff believes that cooperative utilities meeting eligibility requirements should benefit
from reduced legal and consulting costs from simpler rate filings and shorter processing time-
frames. Consumers of cooperative utilities should benefit as cooperative utilities pass on the cost
savings of the simplified process to their ratepayers. However, cooperative utilities may file rate
cases more frequently.



